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§761.205

(c) Base allocation, to ensure funding
for at least one loan in each State, Dis-
trict, or County Office. In making a
base allocation, the National Office
may use criteria other than those used
in the formula allocation, such as his-
torical Agency funding information.

[72 FR 63285, Nov. 8, 2007, as amended at 75
FR 54013, Sept. 3, 2010]

§761.205 Computing the formula allo-
cation.
(a) The formula allocation for FO,
CL, or OL loan funds is equal to:
(1) The amount available for alloca-
tion by the Agency minus the amounts

7 CFR Ch. VII (1-1-11 Edition)

held in the National Office reserve and
distributed by base and administrative
allocation, multiplied by

(2) The State Factor, which rep-
resents the percentage of the total
amount of the funds for a loan program
that the National Office allocates to a
State Office.

formula allocation = (amount available for
allocation—national reserve-—base alloca-
tion—administrative allocation) x State
Factor

(b) To calculate the State Factor, the
Agency:

(1) Uses the following criteria, data
sources, and weights:

arion Weight for Weight for
Criteria Loan tﬁzgdc;germon s Data source FOQI’oans OLQI]oans
(percent) (percent)
Farm operators with sales of $2,500-$39,999 | FO, CL, and OL loans | U.S. Census of Agri- 15 15
and less than 200 days work off the farm. culture.
Farm operators with sales of $40,000 or more | FO, CL, and OL loans | U.S. Census of Agri- 35 35
and less than 200 days work off farm. culture.
Tenant farm operators ..........coceceveevcereeieneens FO, CL, and OL loans | U.S. Census of Agri- 25 20
culture.
3-year average net farm income .................... FO, CL, and OL loans | USDA Economic Re- 15 15
search Service.
Value of farm real estate assets ....................... FOs and CLs ............... USDA Economic Re- 10 N/A
search Service.
Value of farm non-real estate assets ................ OL loans .......ccccccceueneee USDA Economic Re- N/A 15
search Service.

(2) Determines each State’s percent-
age of the national total for each cri-
terion;

(3) Multiplies the percentage for each
State determined in paragraph (b)(2) of
this section by the applicable weight
for that criterion;

(4) Sums the weighted criteria for
each State to obtain the State factor.

[72 FR 63285, Nov. 8, 2007, as amended at 75
FR 54013, Sept. 3, 2010]

§761.206 Pooling of unobligated funds
allocated to State Offices.

The Agency periodically pools unob-
ligated FO, CL, and OL loan funds that
have been allocated to State Offices.
When pooling these funds, the Agency
places all unobligated funds in the ap-
propriate National Office reserve. The
pooled funds may be retained in the na-
tional reserve or reallocated to the
States.

[72 FR 63285, Nov. 8, 2007, as amended at 75
FR 54013, Sept. 3, 2010]

§761.207 Distribution of loan funds by
State Offices.

A State Office may distribute its al-
location of loan funds to District or
County level using the same allocation
methods that are available to the Na-
tional Office. State Offices may reserve
a portion of the funds to meet unex-
pected or justifiable program needs
during the fiscal year.

§761.208 Target participation rates for
socially disadvantaged groups.

(a) General. (1) The Agency estab-
lishes target participation rates for
providing FO, CL, and OL loans to
members of socially disadvantaged
groups.

(2) The Agency sets the target par-
ticipation rates for State and County
levels annually.

(3) When distributing loan funds in
counties within Indian reservations,
the Agency will allocate the funds on a
reservation-wide basis.

(4) The Agency reserves and allocates
sufficient loan funds to achieve these
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target participation rates. The Agency
may also use funds that are not re-
served and allocated for socially dis-
advantaged groups to make or guar-
antee loans to members of socially dis-
advantaged groups.

(b) FO and CL, loans based on ethnicity
or race. The FO and CL, loan target
participation rate based on ethnicity
or race in each:

(1) State is equal to the percent of
the total rural population in the State
who are members of such socially dis-
advantaged groups.

(2) County is equal to the percent of
rural population in the county who are
members of such socially disadvan-
taged groups.

(c) OL loans based on ethnicity or race.
The OL loan target participation rate
based on ethnicity or race in each:

(1) State is equal to the percent of
the total number of farmers in the
State who are members of such socially
disadvantaged groups.

(2) County is equal to the percent of
the total number of farmers in the
county who are members of socially
disadvantaged ethnic groups.

(d) Women farmers. (1) The target par-
ticipation rate for women farmers in
each:

(i) State is equal to the percent of
farmers in the State who are women.

(ii) County is equal to the percent of
farmers in the county who are women.

(2) In developing target participation
rates for women, the Agency will con-
sider the number of women who are
current farmers and potential farmers.

[72 FR 63285, Nov. 8, 2007, as amended at 75
FR 54013, Sept. 3, 2010]

§761.209 Loan funds
farmers.

Each fiscal year, the Agency reserves
a portion of direct and guaranteed FO
and OL loan funds for beginning farm-
ers in accordance with section 346(b)(2)
of the Act.

§761.210 CL funds.

(a) The following applicants and con-
servation projects will receive priority
for CL funding:

(1) Beginning farmer or socially dis-
advantaged farmer,

(2) An applicant who will use the loan
funds to convert to a sustainable or or-

for beginning
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ganic agriculture production system as
evidenced by one of the following:

(i) A conservation plan that states
the applicant is moving toward a sus-
tainable or organic production system,
or

(ii) An organic plan, approved by a
certified agent and the State organic
certification program, or

(iii) A grant awarded by the Sustain-
able Agriculture Research and Edu-
cation (SARE) program of the National
Institute of Food and Agriculture,
USDA.

(3) An applicant who will use the loan
funds to build conservation structures
or establish conservation practices to
comply with 16 U.S.C. 3812 (section 1212
of the Food Security Act of 1985) for
highly erodible land.

(b) [Reserved]

[75 FR 54013, Sept. 3, 2010]

§761.211 Transfer of funds.

If sufficient unsubsidized guaranteed
OL funds are available, then beginning
on:

(a) August 1 of each fiscal year, the
Agency will use available unsubsidized
guaranteed OL loan funds to make ap-
proved direct FO loans to beginning
farmers and socially disadvantaged
farmers under the Downpayment loan
program; and

(b) September 1 of each fiscal year
the Agency will use available unsub-
sidized guaranteed OL loan funds to
make approved direct FO loans to be-
ginning farmers.

[72 FR 63285, Nov. 8, 2007, as amended at 73
FR 74345, Dec. 8, 2008. Redesignated at 75 FR
54013, Sept. 3, 2010]

PART 762—GUARANTEED FARM
LOANS

Sec.

762.1-762.100 [Reserved]

762.101 Introduction.

762.102 Abbreviations and definitions.

762.103 Full faith and credit.

762.104 Appeals.

762.105 Eligibility and substitution of lend-
ers.

762.106 Preferred and certified lender pro-
grams.

762.107-762.109 [Reserved]

762.110 Loan application.

762.111-762.119 [Reserved]

762.120 Applicant eligibility.
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